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ABSTRACT
Lead hanks would help m efficient utidizanon of funds under prionty lending scheme. The mamn tocus ot
this paper s 10 analyse the sausfacoon of lead bank beneficianes in Thoothukuds district.
Lhe study has the following objecuves
I 1o study the socio-cconamic outhne of the lead bank beneficianes.
Y Vo b out the seasons for chonsing government sponsored programmes.
i To know the types of Toan from lead bank and monthly personal mcome of the sample beneticianes
(Vo understand the sansfacton of lead bank among the sample beneficiaries based on manrtal status.

v Focanalyse the problems faced by the sample respondents in lead bank,

[he prnary data have been collected from 250 sample respondents through simple andom samphing
methad Secondary data collected from vanous Govermnmment reports, State Bank of [ndia, Office ot the Labour
and anployment i Thoothukud district, research reports, journals, libranies, magazmes, books, newspapers,
aernet and vanous msttnnons. The data (o be collected from primary and secondary sources s to be analysing
watli the hiclpy o some stansocal tools like averge, percentages, standard devanon, ttest, Garerett's ranking
cchmgques ete Tes tound that out of 250 beneficranes, 18.8 percent of the beneficnnes are selected m Pame
pannstcs ciaploymient peneratnon progranune, 1.6 percent of the beneficianes are selected in Swranjanths Gram
Sabian Rozpar Yopana, 164 percent of the heneficines are selected m Swaranjantht Gram: Swarozgar Yojana
156 percent of the benehaanes are selected m Poverty alleviation and income generaton programme
SC/ST/Onhers, 188 percent of the beneficianes are selected i self-help group scheme and remammng 16.8

percent benelicanes are selected m Kissan crecht card scheme,

Keywards: Green Revolution, rural development, lead bank, small-scale industres, employment generaton.
INTRODUCTION

Phe Banking indastey m India has made consulerable progress especally dunng the Tast 3 decades, to
cmcrpe as one of the accredited agencies of rural development. In the developing countnes, and more
predommantly m Tndia, sustaned efforts have been taken to upsurge the production of tood as also of the other
pnculincal prodaces. But Indian farmers, bemg poor m common, were i the onunous necessity ot money o
sodennze apnculiare: The uplementation of the new agncultural technology more commonly known as the

Cucen Revoluuon was also l.l]}ihll NENsSIve mn s environment.

Henee, e onder 10 reorgamze the agnculural undertakings to- manage  the unplementanon ot
contcmporary wchnolopy for refung producnon as well as productivaty, there was a great cequucement tor more
and more of capital whine e conld be acquired through agnculiueal credie The lead banks ply a smticant role n

fchping the apncaltueal people by making credit facilies accessible 1o them wath low terese at the suitable tme
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Bank credit 1s available to the farmers i the form of short-term credit for fmancing crop production
programmes and m the form of medium-term/ long-term credit for fimancmg capital mvestment m agmculure
and alhed actmanes hke land development mcludmg purchase ot Lnd, mmor wngaton, farm mechanizavon,
dairy development, poultry, animal husbandey, fishenes, plintation, and hortreulture.

Loans arc also avalable for storage. processmg  and markenng  of .lgnculmml produce
(www.google.com\agncultural credit n India_ 2008). The lead bank acts as a leader for coordmating the etforts
of all credit msnrtions m the allotted distact o merease the flow of credit to agnculture, small-seale mdustoes
and other economic activities mcluded n the prionty sector n the rucal and semi-urban areas, with the distnct
bemg the bastc umt 1n terms of geographical area.

Credit 15 also classified based on the purpose of loans e.g. crop loan, poultey/dury/piggeny loan,
irmzation loan, machmery and equpment loan, forestry loan, fishery loan etc., (Gogula Parthasarathy, 2000). At
the end of March 1951, 36 per cent of bank credit was absorbed by trade and 34 per cent by industry and at the
end of March 1956, the share of mdustry and commerce m the total bank credit continued to be 37.10 per cent
and 36.50 per cent respectively (Trend and Progress of Banking m Indm, 1967).

The Lead Bank Scheme has been based on the ‘area approach’ to bankmg. Its pnme goal 15 to achieve
100 per cent balanced distnbunion of bank branches among the several towns and villages m a Dwstact. Lhe so
far unbanked or under banked areas parmcularly m rural arcas wall be brought mto the network ot banks
(Reserve Bank of India, 2001). The Lead Bank scheme covers 326 Distrcts in the country (Ibid). Presently, the
Lead Bank Scheme s m operation m all the Distncts i the country (except the metropohitan cities of Mumba,
Delhy, Kolkata, Chennar and certam Umion Termtones) and covers 622 Districts as at the end of March 31, 2009

The lead bank provides Miero Fmance through Self Help Groups and loans through 30 regronal rural
banks. Loans are also available for storage, processing and markenng of agncultural produce (Ghosel S.N, 1999).
It 15 a hard fact that finance 1s lacking mn the small-scale sector (R.R. Azad and Usha Arora, 1998).

In Thoothukud: Distnct, the State Bank of India 15 performng the role of the Lead Bank, for the whole
distnct. In every distnict, one commercual bank gives the nght to function as a Lead Bank. The Lead Bank
Scheme amms at the mtensive coverage of selected areas for meetng the pronty sector credit needs, especully
the agncultural credit requirements and ensunng effective supervision over the use of loans.

The Lead Bank provides directions and guidelines to all the commercul banks for grannng financual
assistance to the agnculmral sector. Thoothukudr distnet has a number of willages and possesses large areas of
agncultural lands. Agnculture and small-scale industnes are the mamn occupaton of the rural populanon m the
distnet. Lead banks would also help m efficient unhzanon of funds under prionty lendmng scheme. The mam
focus of this paper 1s to analvse the sansfactnion of lead bank beneficianes n Thoothukud: distact.

OBJECTIVES OF THE STUDY

I'he study has the following objectives

1. To study the socio-economuc outhne of the lead bank beneficianes.

2 To find out the reasons for choosg government sponsored programmes.

3 Lo know the fypes of loan from lead bank and monthly personal mcome of the sample beneficanes

+ To understand the sansfaction of lead bank among the sample beneficianes based on mantal starus.
5 To amlyse the problems faced by the sample respondents m lead bank.
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ANALYSIS AND INTERPRETATION
TABLE 1
AGE-WISE ANALYSIS OF THE BENEFICIARIES

SI. No Age (in years) No. of Beneficiaries Percentage
1 1825 33 172 -
3 2540 o+ il }
3 40-55 92 2D
) 55-70 o 5 Jl
Tonl 250 e J

Source: survey data
From table 1 1t has been revealed that among 250 sample beneficianes, the majority of the benehciare
arc m the age group of 40-55 years. Only 33 (13.2%) of the head of the bencficanes are n the age proup of 14
25 years, 64(25.6%) of the beneficianes fall under the age group of 25-40. 92(36.8) of the beneficancs are from

10-55 age eroup and remaming 61(24.4°%) of the beneficianes are from 55-70 age group. The mean age of
beneficanes worked out to be 43.89 years.
TABLE 2
SEX-WISE ANALYSIS OF THE BENEFICIARIES
SL.No Sex No. of Beneficiaries Percentage |
1 Male 190 76.0
2 Female o) 240
Total 250) 100
Source: survey data
From Table 2 1t has been mferred that out of 250 beneficianies m the Thoothukud: district, the mayon
of 190 (76.0 percent) are male and rest 60 (24.0 percent) 1s female respectwvely.
TABLE -3
EDUCATIONAL QUALIFICATION OF THE BENEFICIARIES
[ SI.NO Education No. of Beneficiaries Percentage
1 Ihterate 29 116
2 Pomary 3 17>
B High school 124 ] 1"_” i
g - ' College 33 I ’4
> l'echmcal 16 | 0 o
Source: sunvey data
» e wp /2 Pare NoERT
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TABLE -4
MARITAL STATUS OF THE BENEFICIARIES

~rT : =
Mise 1 Manml S Na of Besctcaases Povoemense
1 D — —4
i
B xmarrrd

Source survey data

Table 4 reveals that cur of 23 benchomnes, 6 324%:) benefiomres xr marmed
beneficanes are unmamed
TABLE 3
FAMILY SIZE OF BENEFICIARIES
SL No. Family Sze Beasficranes Percentaze

1 Below 2 3 =5

3 3~ & 23

+ 4and abe 19 0

o 14 :7 .
Source- Survey data
3 Srmbv se of 2- 3 members, follouad by

A maxmmum of 114 43.6 percent) of benefictines have 2 famely sze of 2
famikv se of 3 - 4 members. 537 (22.8 percent’ have 2 fameh e of bedow 2L and

240 percent) havmg a
6 percent) havmg 2 fanmly sze of 4 and above. It 1= observed from Tablke 5 that menn of than

nmeteen

1 ~
fasvec a

~ N

3 members. The averase size of the Smdy workad out o be 26
TABLE 6

OCCUPATION OF THE BENEFICIARIES
No. of Bepefictanss Percentage

e

S WA 1. T 1o
amuv size of 2- 3 mem

SLNo. | Occupation

|
1 l Agnculnure | i =
| 174 . |
2 | S | 1 | 48
| ! i
3 Ir‘.!.-:xbf:: m Self-Help Goowps i 18 .
- l Small Busmess l o i 13
5 ' Seasonal Labour , 13 ; a2
¢ t (b '
| | 11 | 44
Tou! i = | T

ource: Survey data
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Table 6 shows 1)y Permanent famly

X ; occupations of selected W ' . shen t ot
[ W selected respondente 174 (¢, : ok et Hbiechas e somesel OF oees

L]

— (8.8"a) respondont’c
Help ('-ruup\ 13 (52

06" re g
o) respondent’s permanent family occupaton was Agnculture, followed |

‘
tanuld \ '
v occupation was small busness, 18 (7.2%4) respondent’s fanuly engaged mi the *

e c )
r ) (\]Nll\(l(‘lﬂ s family n((llp,\lmn was scasonal hbours 12 (48 respon fent f il
upanon was seevices and 11 (4.4°

i

) respondent’s family was engaged m other npes of actvines

TABLE?7
— MONTHLY PERSONAL INCOME OF THE BENEFICIARIES
SL No. Monthly Personal Income (in Rs.) No. of Bencflicianes Percentage

Less than R 5,000 19 156

Rs 5,001 — Rs 7,000 62 2438

Rs 7,001 - Rs 9,000 12 ‘ 443
LRs 9001 and above 37 | 148

BEECE
!
I
}
|
¥1
|
|
|
L

Total 100 00

Source” Survey data

Table 7 shows that out of 250 beneficiaries a majonity of 112 (448 percent) eamn a monthly mcome ol
R 7, 001 10 Re9, 000 followed by 62 (24.8 percent) carnig Rs.5001to Rs.7, 001 39/15.6 percent) ot the
beneficanes cam less than Rs.5000, 37 (14.8 percent) cam Rs.9001 and above. The mean monthly personal

mcome worked out to be Re.7176.5.

TABLE 8
TYPES OF LOAN

‘TSLNQ_ Types of Loan No. of Beneficiaries Percentage |
| 1 Pame Mimister Employment
| Generanon Programme 47 188 |

2 Seramanthi Gram Sahan Rozgar Yojana 39 156 l
: K} Swaranjanth Gaam Swarozgar Yojana " 16 4 |
| 4 Poverty Alleviaton and Income Generanon |
[ Programme SC / ST / Others 34 136 |
s Self Help Group Scheme i 198
[ 6 Kassan Credit Card Scheme 1 168
[ Total 250) 100 J
[

Source: survey data
From the above Table 8, 1t 1s found that out of 250 beneficianies,18.8 percent of the beneficianes are
«clected m Pame mimister employment generation programme, 15.6 percent of the bene ficlanes are selected m
cranponthn Gram Sahan Rozgar Yojana, 164 percent of the beneficiaries are selected m Swamnganths Gram
swarozgar Yopana ,13.6 percent of the beneficiades are selected n Poverty allevation and mcome generanon
programme SC/ST/Others,18.8 percent of the beneficiaries are selected mn self-help group scheme and

remammy 16.8 percent beneficianes are selected n Kissan credit card scheme.
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TABLEY

REASONS FOR CHOOSING GOVERNMENT SPONSORED PROGRAMMIS
‘l SLNo. Reasons - o No. of lIcn‘r.t_l_n-.u’!rn  Percentage '
\‘1 Lack of employment oppo runities D -
| Opportumity to use own skills | ) “: "'“ |
li Altematve of government subsdy - 51 20 4 (

| l-mnm,:!-’.-mr]n‘u;-,r—\‘rfn by others " 16

5 Any other reason == 14

- — i

Source: survey data
It v observed that the Table 9, 25.6 percent, of the benehicanes, have selected m lack
YO uRe 1 oW shalls, 2004 percent ol

of employment

opportuntties, 23.2 percent of the benehiciaries have selected i opportunt

the beneficianes are selected m alternative of government subsudy, 164 percent of the beneticianes have selecied

n encouragement given by others and remamng 144 percent of the beneficanes have selected for any other

rcason.

SIGNIFICANT DIFFERENCES IN SATISFACTION OF LEAD BANK AMONG THE SAMPLE
BENEFICIARIES BASED ON MARITAL S’l'A'l'_l_iS

L
Mantal Status N Mean SD “t'Value Interpretation !
i
Marricd 206 3250 1004 07241 Not apuficant
Unmarned 4 1682 %24 ‘

Source: Computed from Primary Data
In order to find out the sygnificant difference
calculated and the calculatedt” value was found to he 07241 whweh

cansfaction of lead bank amony the sample re spondent

based on mantal status, the't’ value was
lower than the table value 1.97 which 1s sigmificant at 0.05 level. Therefore, the null hypothesis i accepred and

concluded that there 1s no significant difference aansfaction of lead bank among the beneficanes berwecn

mantal statuses

TABLE 10
GARRETT’S SCORE FOR PROBLEMS FACED BY LEAD BANK BENEFICIARIES

SLNo. Problems Average Score Rank |
1 Declayed m subsidies or direct benefits g [ R ;, T
transfcs ! H
2 [ S, 2N ¢ | tr
2 Delaved i sancnon of loan 751 | 11
~ - = S
3 Long distance of bank branches PN
|
4 Top up loan not sancnoned 6224 | I
|5 Behaviour of Bank offiaals 10 |
i | ! 11
b ] ————
|6 | Heavy rare of mrerest (7 %%
‘ 5755
7 | Very less amount of koan sancuone £ <2 1
‘ 5342
1 MHVEnZ \Xp‘ﬁl'\ (',YT.{ kSO 11 4
— : = = | Sl
[ amng sd mtoaonanon i p:h\.-kd by =Y. !
| sk - | '
faed 0 othet ochs . ===l S
d V. 15
l g
c mputcd from survey dan
V me 3 ¢ N ;
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lable 10 reec
‘ rds the prionty s
prionty problems faced by the sample respondents In the

the bank s+

nehcanes b usmyp (57 ee? -
wh tollowed by Zh; b.‘.:\t:L:T :M::(::“;l:: ﬁ:‘ rank assymed o the rte of meerest charped b
tourth priontised problems were ti ) bx ned top up loans under the govemment programmes. [he
ety less amount under 1 1¢ bank has sancnoned loan after a long time and the bank has sancnoor
¢r the programmes: this amount s not sufficient for successtully runming tor meos

cncraung actuvity. The £ )
< v The fifth rank was given the bank has sanctioned loan but not provided  trmmy
1. very delaved indirect

S

mtormation abo - a
’ fi ut the programmes followed the distance of bank branches 1s very lor
benehit transfe v bank ; i .
| sfer to therr bank account, respondents were disappeanng from the bank officers or ther behavon
they were fite ; ‘me : 7

‘ ¢ Benehied b deheme of government that's why they did not permut to take the bencfits of other

gove - . ; -
, mment sponsored scheme and the bank forced them to deposit some money with the bank whether the

participated under lead bank scheme.

CONCLUSION

This study pomted out the role of Lead Bank Scheme (LBS) is useful for the development of th
cconomy especially in the backward area. The function of the lead banks 1s especially in the backward area o ¢
ordinate the efforts of all other commercial banks, financial mnsttutions and other development agencies for
brangmg about the overall development of the districts. The Lead Bank, as a good corporate cinzen, has sreppe d
mto the arena of counselmg the common man 10 help them and lead a decent and honormble hfe in rhe s
davs to come. The Lead bank rakes this as a prvilege to shoulder the social responsibilities as a noble serice ot

mankind. With all good socal and economic welfare and upliftment activities, the Lead bank 1s helping the

mndrvidual who 1s burdened with problems of debt.
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